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described. It became the most successful of four Dutch town
banks founded in the early part of the seventeenth century.
That of Rotterdam (1635) was set UP when the migration of the
English Merchant Adventurers to this port forced the short-
lived Delft Bank (1621) to close its doors, and, apart from a
certain weakness for unauthorized lending operations, its be-
haviour and career were similar to those of the more famous
foundation in Amsterdam. The fourth, at Middelburg (1616),
secured a local monopoly of exchange and seems to have done
business frankly as a commercial loan bank; the principles of
cash conservation laid down at Amsterdam and more or less
strictly followed there were here relaxed.

Histories of financial institutions have elevated the Bank of
Amsterdam to a very prominent position indeed, not only
among public foundations of its class, but as a powerful instru-
ment of banking progress in general. It is questionable, how-
ever, whether anything at all was done by it to further experience
in monetary processes. The Dutch, who lived within dykes and
had learnt to respect the dangerous forces ambushed in the
depths of the inscrutable sea, were content to use the proved
machinery of finance as it had been brought under control else-
where; and among public authorities the municipality of
Amsterdam was not the least cautious. Its bank had to carry
out certain duties in the regulation of currency and the over-
sight of exchange dealings which were perfectly familiar in the
other great merchant cities of Europe where official banks had
been instituted.

In the earliest years of the century the authorities were much
exercised by a coinage confusion which hindered the smooth
operation of trade. Private bankers were blamed for removing
good pieces from circulation; the merchants, who tried to
escape from constant embarrassment in money dealings by
working on a system of paper credit, were blamed for driving
currency out of the country. Trial and error soon showed that
piecemeal attempts to counter this and that monetary abuse
were worthless. On the recommendation, therefore, of the
mint-masters a bank was set up and entrusted with the duty of